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Whilst political support for environmental, social and governance 
(ESG) initiatives appears to be shifting in a number of countries 
recently, climate change continues to impact economies and 
individuals globally. Colchester believes that a successful 
transition to lower carbon economies is important, but recognises 
that significant investment will be required to achieve this. 
Accordingly, the global debt market will continue to play a pivotal 
role in facilitating such a transition to lower carbon economies, 
and sovereign green bonds will have an important part to play.

Colchester’s investment process is fundamentally underpinned 
by traditional sovereign credit analysis incorporating the analysis 
of ESG. These factors combined with Colchester’s engagement 
findings feed holistically into our investment analysis. Whilst ESG 
analysis has been engrained in our investment process since the 
inception of the firm, the societal drive for sustainable investing, 
increasing concerns about climate change, and greater investor 
demand all led to the development of our Global Green Bond 
Program in early 2019. 
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2016 2019

2020

2023 20252024
2021

	 UN PRI  
Signatory since 
December 2016

	 Supporter of the Green Bond 
Transparency Platform3 by the 
Inter-American Development Bank 
(IDB), which was launched on 27th 
April 2021 and a Member of the 
Nasdaq Sustainable Bond Network 
Advisory Board

	 ASCOR in practice: Use Cases 
and Insights p.12 Colchester’s 
Green Bond Analysis

	 Task Force on Climate-related 
Financial Disclosures (TCFD)1 
Supporter since August

	 Published with the PRI 
Sovereign Debt Advisory 
Considering climate 
change in sovereign debt

	 Became a member and co-chair of the Advisory Committee for 
the Assessing Sovereign Climate-related Opportunities and Risk 
(ASCOR) Project2,  which has been established to provide investors 
with a tool to understand sovereign exposures to climate risks and 
how countries plan to transition to lower carbon economies. 

	 Release of 70 countries’ ASCOR assessment reports 
and ASCOR State of Transition in Sovereigns 2024: 
Tracking national  climate action for investors

1 In July 2023 the Financial Stability Board (FSB) announced that the work of the Task Force on Climate-related Financial Disclosures (TCFD) has been completed, with the International 
Sustainability Standards Board (ISSB) marking the ‘culmination of the work of the TCFD’. Having fulfilled its remit, TCFD disbanded in October 2023. IFRS - ISSB and TCFD
2 https://www.unpri.org/news-and-press/announcing-the-advisory-group-for-the-assessing-sovereign-climate-related-opportunities-and-risk-ascor-project/8550.article
3 https://www.greenbondtransparency.com/support/about-us/

Highlights of Colchester’s Collaborative “Green Initiatives”

For more information on our initiatives, please see the ESG, CSR & Sustainability section on our website

This paper provides an overview of green bonds, the expanding market for these instruments, and Colchester’s 
approach to managing them. It is split into the following sections: 

1)	 What are Green Bonds & What standards are 
available?

2)	 The Evolution of the Green Bond Market 

3)	 Sovereign Green Bond Pricing

4)	 Sovereign Green Bond Indices

5)	 Colchester’s Green Bond Investing Approach

6)	 Summary

7)	 Frequently Asked Questions

https://www.greenbondtransparency.com/support/about-us/
https://www.greenbondtransparency.com/support/about-us/
https://transitionpathwayinitiative.org/publications/uploads/2025-ascor-in-practice-use-cases-and-insights.pdf
https://transitionpathwayinitiative.org/publications/uploads/2025-ascor-in-practice-use-cases-and-insights.pdf
https://www.unpri.org/sovereign-debt/considering-climate-change-in-sovereign-debt/11894.article
https://www.unpri.org/sovereign-debt/considering-climate-change-in-sovereign-debt/11894.article
https://www.ascorproject.org/
https://www.ascorproject.org/
https://www.transitionpathwayinitiative.org/publications/uploads/2024-state-of-transition-in-sovereigns-2024-tracking-national-climate-action-for-investors-report.pdf
https://www.transitionpathwayinitiative.org/publications/uploads/2024-state-of-transition-in-sovereigns-2024-tracking-national-climate-action-for-investors-report.pdf
https://colchesterglobal.com/esg-csr-sustainability/
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1. What are Green Bonds?

A green bond is a fixed income instrument issued by governments, supranationals or corporates, to raise money to fund 
“green” initiatives. They have the same characteristics as a conventional bond in terms of rating, maturities, seniority, 
execution process, etc.. The only difference is the use of proceeds, which means that the funds raised by green bonds are 
allocated to fund projects with positive environmental benefits.

Whilst there are various structures of green bonds, such as green revenue bonds, green project bonds and green securities 
bonds, by far the most commonly issued green bond structure is the Use of Proceeds bond (UoP). 

Given there is no uniform standard or legal definition of what defines a green bond, a number of general principles, certification 
programs and regional taxonomies have developed over time. We consider the following as the most important:-

Green Bond Standards

a) ICMA Green Bond Principles

A UoP bond is typically issued under the umbrella of the Green Bond Principles (GBPs) framework. This is the most widely 
used framework that was developed in 2014 in a collaborative effort by capital market intermediaries, issuers, investors and 
environmental organisations under the leadership of the International Capital Markets Association (ICMA). The GBPs are 
seen as best-practice guidelines and set standards to promote the accuracy, transparency, and integrity of disclosures and 
the information provided issuers to stakeholders in the green bond market.

The Principles are voluntary market guidelines and consist of four core components shown in Figure 1.4 The Green Bond 
Principles were updated in 2021 to add two key recommendations around transparency that impacted on  a) the green bond 
framework and b) external reviews. Further revisions were made in 2024 and 20255.

It is important to note that the GBPs do not clearly define what constitutes “green” but instead broadly characterises green 
projects into the following categories:

•	 Renewable energy

•	 Energy efficiency

•	 Pollution prevention and control

•	 Nature-based assets including land use, agriculture and forestry

•	 Terrestrial and aquatic biodiversity

•	 Clean transportation

•	 Sustainable water and wastewater management

•	 Climate change adaptation

•	 Circular economy adapted products, production technologies and processes

Institutions such as the World Bank, European Investment Bank (EIB) and Kreditanstalt für Wiederaufbau (KfW) also have 
their own criteria or definitions of eligible green projects, but tend to be broadly aligned with the GBPs. 

4 https://www.icmagroup.org/assets/documents/Sustainable-finance/2021-updates/Green-Bond-Principles-June-2021-140621.pdf
5 https://www.icmagroup.org/assets/documents/Sustainable-finance/2025-updates/Green-Bond-Principles-GBP-June-2025.pdf
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Figure 1: Green Bond Principles (GBPs) Overview

 Four Core Components

Use of Proceeds
Proceeds must be 
exclusively applied to 
finance or refinance 
eligible Green Projects.

Process for Project 
Evaluation and 
Selection
Issuers should outline 
the environmental 
sustainability objectives.

Reporting
Issuers are to report 
annually on the use of 
proceeds.

Management of 
Proceeds
Proceeds should be 
credited to a sub-
account or tracked by 
the issuer.

Two Key Recommendations

Green Bond 
Frameworks
Issuers are encouraged to 
publish a framework.

External Reviews
Independent reviewers 
are recommended.

Source: ICMA, AI-generated, Colchester

The best market practice currently is for issuers to obtain an independent review of their framework pre-issuance, as well 
as to include a post-issuance external review in their allocation report which confirms their adherence to the Green Bond 
Framework. Independent reviews can be provided by:

•	 third party assurance e.g. KPMG, etc.

•	 second party opinion e.g. CICERO, etc.

•	 a Green Bond rating .e.g. Moody’s, etc. or

•	 verification for certified Climate Bond e.g. CBI (explained below).

b) Climate Bonds Standard and Certification Scheme

Another set of voluntary guidelines for green bond issuers is the Climate Bonds Standard and Certification Scheme, which 
assesses the eligibility and credibility of a green bond. This was launched by the Climate Bond Initiative (CBI) in 2010. The 
CBI is a not-for-profit organisation which aims to mobilise global capital for climate action. The scheme is also globally 
used by bond issuers, sovereigns, investors and the financial markets. The certificate is based on strict sector-specific 
scientifically based criteria to ensure that the end use of funds raised is consistent with the Paris Climate Agreement to limit 
warming to 1.5 degrees. The bond must have a third-party verification to satisfy the scheme’s requirement. The standards 
also incorporate ICMA’s GBPs reporting and transparency criteria. 

In the absence of universally accepted standards, issuers could potentially seek to raise capital that they designate as 
“green”, but fail to use those funds for environmentally friendly projects and hence undertake “greenwashing” with the capital 
raised via bond issuance. To alleviate some of these concerns, many jurisdictions, including the European Union (EU) have 
developed their own taxonomies setting out classifications of which activities and assets are “green” or environmentally 
positive. 

The EU has been at the forefront of these initiatives with legislation stemming from the EU’s Sustainable Finance Action 
Plan. The resulting EU Taxonomy and the EU Green Bond Standard, both aim to provide clarity and consistency in sustainable 
finance.  

What are Green Bonds?

https://www.climatebonds.net/our-expertise/standard-sector-criteria-certification/the-standard
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52018DC0097
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52018DC0097
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c) EU Green Bond Standard and Regulations

The EU Taxonomy attempts to formalise specific criteria that defines a “green project.” It provides a classification system for 
environmentally sustainable economic activities, aiming to guide investments toward projects that support the EU’s climate 
and environmental goals. 

It sets out six environmental objectives: 

i.	 climate change mitigation

ii.	 climate change adaptation

iii.	 sustainable and protection of water and marine resources 

iv.	 transition to a circular economy

v.	 pollution prevention and control, and

vi.	 protection and restoration of biodiversity and ecosystems. 

To be considered environmentally sustainable under the EU Taxonomy, an economic activity must:

i.	 Sustainably contribute to at least one of the six objectives

ii.	 Do no significant harm (DNSH) to any of these objectives

iii.	 Comply with minimum social safeguards, and 

iv.	 Meet the Technical Screening Criteria (TSC) defined for each activity.6

The EU Taxonomy also impacts the classification of funds under the Sustainable Finance Disclosure Regulation (SFDR) as 
Article 8, which “promote” ESG characteristics, often referred to as “light green”, or Article 9 funds which have sustainable 
investment as their objective, referred to as “dark green’’. The EU also published the EU Green Bond Regulation (REGULATION 
(EU) 2023/2631) known as the “Green Bond Standard” or “EU GBS” relating to a “gold standard” labelling for green bonds 
that are aligned with the EU Taxonomy Regulation on 30th November 2023. Although the regulation took effect on 21st 
December 2024, it remains a voluntary regulation to date, meaning issuers are not required to follow it unless they want to 
label their bond as a “European Green Bond”. Should they do so, the regulation imposes prescriptive requirements beyond 
the GBPs discussed above.

d) Other Sustainability Bond Frameworks

Under ICMA’s Sustainability Bond Guidelines (SBG), sustainability bonds combine both environmental and social projects 
and therefore the four core components of both the Green Bond Principles (GBP) and Social Bond Principles (SBP) apply. The 
Sustainability-Linked Bond Principles (SLBP) and the Climate Transition Finance Handbook were released in 2023. 

What are Green Bonds?

6 For more details see DNSH technical guidance, amended October 2023 - European Commission

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02023R2631-20240109
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02023R2631-20240109
https://www.icmagroup.org/assets/documents/Sustainable-finance/2021-updates/Sustainability-Bond-Guidelines-June-2021-140621.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/2022-updates/Green-Bond-Principles-June-2022-060623.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/2023-updates/Social-Bond-Principles-SBP-June-2023-220623.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/2023-updates/Sustainability-Linked-Bond-Principles-June-2023-220623.pdf
https://www.icmagroup.org/assets/documents/Sustainable-finance/2023-updates/Climate-Transition-Finance-Handbook-CTFH-June-2023-220623v2.pdf
https://commission.europa.eu/publications/dnsh-technical-guidance-amended-october-2023_en
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2. Evolution of the Green Bond Market

The EIB Climate Awareness Bond in 2007, paved the way for the first green bond issuance by the World Bank in 2008. These 
two issues established the early legitimacy of and set the foundation for the development of the global green bond market. 

7 https://documents.worldbank.org/en/publication/documents-reports/documentdetail/210721468139493088/technical-report
8 https://treasury.worldbank.org/en/about/unit/treasury/ibrd/ibrd-green-bonds

Case Study – World Bank

The World Bank is an international organisation founded in 1944. It is owned and governed by member nations and 
provides its members with financing and expertise. In 2008 the Bank issued its first AAA-rated six-year maturity 
green bond of SEK 2.3bn to support global living standards through its “Strategic Framework for Development and 
Climate Change”7. Since then, the World Bank has issued over 230 Green Bonds, raising over U$20bn equivalent in 
28 currencies as of end of 20248.

The World Bank’s first green bond was developed in response to some Swedish pension plans desire to fund climate 
mitigation and adaptation projects in the aftermath of the United Nations Intergovernmental Panel on Climate 
Change (IPCC) - AR4 Climate Change 2007: Synthesis Report, which provided alarming scientific data with regards 
to climate change. Sandinaviska Enskilda Banken AB (SEB) was instrumental in bridging the gap between investors 
wanting to reduce risk but also make a positive impact, and the World Bank who had the expertise in investing in 
global environmental projects. In contrast to the structured EIB Climate Awareness bond, the World Bank’s was a 
“plain vanilla” green bond.

Whilst the World Bank had the expertise in global environmental projects and was regarded as a trusted high 
quality bond issuer for many years, investors needed an independent assurance that the selected projects were truly 
benefiting climate change. Therefore, the Centre for International Climate and Environmental Research (CICERO), 
provided an expert to determine whether the selected project would make a positive environmental impact. This 
established the precedent for second party opinions for green bond frameworks that has subsequently become 
embedded in a number of the standards discussed above.

The World Bank’s private-public sector approach also formed the basis for the voluntary best practice guidelines 
encapsulated in the ICMA Green Bond Principles. 

https://documents.worldbank.org/en/publication/documents-reports/documentdetail/210721468139493088/technical-report
https://treasury.worldbank.org/en/about/unit/treasury/ibrd/ibrd-green-bonds
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/210721468139493088/technical-report
https://documents.worldbank.org/en/publication/documents-reports/documentdetail/210721468139493088/technical-report
https://www.ipcc.ch/report/ar4/syr/
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Chart 1: Green Bond Issuance 
 
 
 
 
 
 

 
 
 
 
 
 

Source: Climate Bond Initiatives, Colchester, as of December 2023 

* includes Development Bank, Government-Backed Entities, Local Government, and Sovereign

Sovereign Issuer Diversification 

As a sovereign-only asset manager, Colchester’s focus is on the evolution of green bond issuance by governments, 
supranationals, and agencies. Total green bond issuance has grown significantly—from US$20.8 billion in 2014 to a record 
US$252.2 billion in 2023, cumulatively totalling US$1.3 trillion over that period.  The sovereign, supranational, and agency 
(SSA) segment has been  strategically important and anchored the growth of the market (see Chart 1).

The first pure sovereign green bond was issued by Poland  in 2016. Since then, sovereign participation has steadily increased, 
contributing to the broader SSA growth (see timeline below). By the end of 2017, SSA issuance totalled US$88.7 billion. By 
2023, SSAs represented 43% of cumulative green bond issuance, underscoring their growing role in sustainable finance. 
Within this segment, pure sovereign issuance continues to represent a smaller share, highlighting both the opportunity and 
the need for deeper sovereign engagement in the green bond space.

				  
2007: EIB Climate 
Awareness Bond

2008: First “green” bond 
by the World Bank

2016: First Green  
Sovereign Bond (Poland)

2017: Sovereigns:
-	France
-	Fiji
-	Nigeria

2018: Sovereigns:
-	 Indonesia
-	Belgium
- 	Lithuania
-	 Ireland
- Seychelles

2019: Sovereigns:
-	Netherlands
-	Chile
-	Hong Kong

2020: Sovereigns:
-	Germany
-	Hungary
-	Egypt
-	Sweden

2021: Sovereigns:
-	 Italy
-	Colombia
- 	UK
- 	Spain
- 	Serbia
- 	NextGenerationEU 

Green Bond
-	South Korea

2022: Sovereigns:
-	Denmark
-	Canada
-	Austria
-	New Zealand
-	Singapore

2023: Sovereigns:
-	North Macedonia
-	 Israel
-	Turkey
-	 India 2024: Sovereigns:

-	Australia
-	Dominican Republic
-	Ghana
-	 Iceland
-	Romania
-	Qatar

Timeline of Sovereign Green Bond Issuances

 
 
 

Other EU countries such as Slovenia, Luxembourg, and Latvia, as well as the Philippines and Chile have issued sustainable 
bonds to mention just a few. The latter was the first to issue a Sovereign Sustainability linked bond (SLB), followed by 
Uruguay, Thailand and Slovenia. Japan has also come to the market with another innovative transition bond called GX. 
Colchester engaged with the Japanese government on the issuance of this bond and continues to do so. 

Evolution of the Green Bond Market

2025: 
-	Saudi
-	China
-	Pakistan
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Engagement with sovereign issuers – Case Study: Japan’s GX Transition bond

In October 2020, Japan announced its commitment to achieve carbon neutrality by 20509 and in April 2021 it 
announced its plans to reduce greenhouse gas emissions by 46% compared to its 2013 levels by 203010, while 
ensuring a stable energy supply. 

To facilitate this transition, the Japanese government approved the Green Transformation (GX) Plan and passed the 
necessary legislation in February 2023. 

“Green Transformation (GX) refers to the transformation of the entire economic and social system from an economy, 
society, and industrial structure dependent on fossil fuels to “structures driven by clean energy” – the aim of the 
initiative is to drive economic growth and development through emissions mitigation.”11 

The Basic GX Policy consists of two pillars as follows:

 

Stable energy supply Pro-growth carbon pricing measures

1. Energy Efficiency

2. Renewables

3. Nuclear Power

4. Others (hydrogen, ammonia, LNG, batteries, carbon 
recycling to fuels and others)

• More than 150 trillion yen in public-private   
   investment for 10 years

• 20 trillion yen support from the government

• Carbon pricing measures  
   - auction for power generators (FY2033~) 
   - levy for fossil fuel importers (FY2028~)

• Asia Zero Emission Community (AZEC) concept

 
 

 

Source: Ministry of Economy, Trade and Industry, Japan and Climate Integrate, September 2025.

Japan intends to issue up to ¥20 trillion in transition-labelled bonds over 10 years to help fund the country’s Basic 
Policy for the Realization of Green Transformation (GX) and tries to catalyse ¥150 trillion in overall investment in the 
country’s economic transition towards 2030.

Evolution of the Green Bond Market

Government bond issuance forms part of the pro-growth strategy underpinning the GX Policy, which combines upfront debt 
issuance, future carbon pricing and public-private partnership (PPP) investment promotion.12

Colchester engaged individually and collaboratively with the authorities in Japan on the proposed framework in October 2023. 
Whilst we were encouraged to see a major developed sovereign come to market with an innovative sustainable instrument, the 
framework, methodology and measurement remained uncertain at the time of the first issuance in February 2024. Given these 
uncertainties and what we believed were unfavourable valuations, Colchester did not participate in the issuance. Nonetheless 
Colchester has remained in close contact with the authorities on this and broader ESG issues. For more details on our sovereign 
engagement activities please see our website, where we publish our semi-annual engagement reports.

9 https://www.meti.go.jp/english/policy/energy_environment/global_warming/ggs2050/index.html
10 COP26 World Leaders Summit Statement by Prime Minister KISHIDA Fumio (Speeches and Statements by the Prime Minister) | Prime Minister’s Office of Japan (kantei.go.jp)
11 gr_japan_overview_of_gx_plans_january_2023.pdf (grjapan.com)
12 Germany offers a compelling example of how sovereign climate commitments can be translated into innovative financing mechanisms. Please see the Case study Germany’s 
Green Twin Bond Concept on page 12.

https://colchesterglobal.com/wp-content/uploads/colchester-sovereign-engagement-framework-2025.pdf
https://colchesterglobal.com/wp-content/uploads/colchester-sovereign-engagement-framework-2025.pdf
https://www.meti.go.jp/english/policy/energy_environment/global_warming/ggs2050/index.html
https://japan.kantei.go.jp/100_kishida/statement/202111/_00002.html
https://grjapan.com/sites/default/files/content/articles/files/gr_japan_overview_of_gx_plans_january_2023.pdf
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Other governments have also recently announced their intention to issue their first green bonds including India, Greece, 
Albania, Montenegro and South Korea. Europe remains the dominant regional issuer (Chart 2), mostly likely driven by the EU’s 
commitment to be climate neutral by 2050 and the adoption of their so called “Green Deal”. This is based on the European 
Commission’s adoption of the EU’s climate, energy, transport and taxation policies and their desire to reduce net greenhouse 
gas emission by at least 55% by 2030 (“Fit for 55”), compared to 1990 levels. This also led to the first NextGeneration green 
bond issuance on 21st October 2021 that raised EUR 12 billion and was 11 times oversubscribed at the time.  

Amongst some of the first and more established green bond supranational and agency issuers are: KfW, EIB, Societe du 
Grand Paris, Kommunalbanken SA (KBN) and the various entities that comprise the World Bank.  

Chart 2: Green Bond Issuance by Region

 

 

Source: Climate Bond Initiatives, Colchester, as of December 2023 

* includes all asset classes

To date, most green bond issuances have been denominated in US$ and Euros with a small proportion in Chinese renminbi, 
the British pound, and a few other currencies as shown in Chart 3.

Chart 3: Green Bond Issuance by Currency

 

 
 
 

Source: Climate Bond Initiatives, Colchester, as of December 2023 

* includes all asset classes

Evolution of the Green Bond Market
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Issuance is likely to continue to grow and issuers to become more geographically diversified as central banks, certain 
regulators and governments globally continue to enshrine climate laws into legislation and adhere to net zero pledges. As 
a number of Governments are increasingly facing fiscal constraints and potential funding issues, this is also likely to prompt 
the development of more innovative green and sustainable funding solutions, thereby supporting funding needs and helping 
to build more robust and lower carbon economies13. Furthermore, supply disruptions stemming from increased geopolitical 
uncertainty and conflict  has brought the clean energy transition to the top of the EU policy agenda, and raised awareness 
elsewhere, also potentially underpinning green bond issuance going forward. 

The supply of green and related bonds is also likely to increase as countries strive to meet their decarbonisation and related 
targets. The number of countries’ sustainability pledges have increased over past years. This can be seen in the ASCOR 
country assessment results. The ASCOR tool allows investors to assess governments’ climate-related commitments, monitor 
and compare sovereign issuers climate change governance and performance appropriately. The ASCOR framework consists 
of 3 pillars, covering 13 topic areas. Each area includes “Yes” or “No” indicators as well as quantitative metrics. Colchester 
together with investor networks, asset owners and asset managers were instrumental in developing the Assessing Sovereign 
Climate-related Opportunities and Risk (ASCOR) project.14

The following graphic shows the aggregated assessed country results of Pillar 1 on Emissions Pathways. EP 1. Emissions 
Trends highlight that over the past 5 years the majority of assessed countries have reduced emissions as measured across 
a range of metrics. Among the countries assessed within the framework, most had  committed to targets by 2030, and 
committed to a net zero target, by 2050, (for more details and methodology). Such progress is encouraging and may be 
expected to underpin the development of the “green bond market” going forward.

 

 

 

Source: ASCOR, as of 23rd August 2024

13 Germany offers a compelling example of how sovereign climate commitments can be translated into innovative financing mechanisms. Please see Case Study 1 on page 12.
14 Colchester is pleased to co-chair and be a member of the ASCOR Advisory Committee to this initiative. The latest ASCOR Report – State of Transition in Sovereigns 2024: 

Tracking national climate action for investors report.

Evolution of the Green Bond Market

https://transitionpathwayinitiative.org/ascor
https://www.ascorproject.org/
https://www.ascorproject.org/
https://transitionpathwayinitiative.org/ascor
https://www.transitionpathwayinitiative.org/publications/uploads/2024-state-of-transition-in-sovereigns-2024-tracking-national-climate-action-for-investors-report.pdf
https://www.transitionpathwayinitiative.org/publications/uploads/2024-state-of-transition-in-sovereigns-2024-tracking-national-climate-action-for-investors-report.pdf
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3. Sovereign Green Bond Pricing

As sovereign green bond issuance expands, pricing dynamics remain a key consideration. In theory, green bonds should be 
priced pari passu with conventional bonds of the same issuer, assuming identical characteristics (e.g., maturity, coupon). 
Therefore, the yields of a green and non-green bond should trade on a par, all else being equal. However, to date yields, on 
green bond have traded at a marginal discount, or ‘greenium’ given investor demand for these products in some markets has 
outstripped supply (See chart 4). The presence or absence, and magnitude of this greenium varies across markets and there 
is no consistency in this regard across all markets. Amongst SSA, issuance liquidity can be lower in the secondary market, 
meaning some of the green bonds can trade at a lower yield (and hence higher price) when demand outstrips supply.

Chart 4: Pricing of Green versus Non-Green Bond

 

 

 

Source: Bloomberg, Colchester as of 31st July 2025.

Case study 1 –  Germany’s Green Twin Bond Concept

Germany offers a compelling example of how sovereign climate commitments can be translated into innovative 
financing mechanisms. As a AAA-rated issuer, Germany has committed to reducing greenhouse gas emissions by 55% 
by 2030 and by at least 80% by 2050 (compared to 1990 levels), with the ultimate goal of achieving carbon neutrality 
by 2050. To support this objective, Germany issued its inaugural 10-year green bond on 2nd September 2020, raising 
EUR 6.5 billion. This issuance was supported by the establishment of the Climate Action Plan 2050 and the passing of 
the Climate Change Act of 2019, which provided the legal framework for defining eligible expenditures and tracking 
climate-related progress. 

The bond received a Second Party Opinion from Institutional Shareholder Services ESG, verifying that it followed the 
ICMA GBPs and also aligned with EU Green Bond Standard.

https://unfccc.int/sites/default/files/resource/Klimaschutzplan_2050_eng_bf.pdf
https://www.bundesumweltministerium.de/en/law/federal-climate-change-act
https://www.deutsche-finanzagentur.de/fileadmin/user_upload/Institutionelle-investoren/green/SPO.pdf
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The bond was issued to finance Federal Government expenditures, while avoiding double counting by excluding state-
level spending already covered by other public green bonds such as KfW’s funding for the energy efficient buildings. 
Instead, the proceeds were allocated to projects that aligned with the six environmental objectives of the EU Taxonomy, 
and designed to support at least 12 of the 17 UN Sustainable Development Goals (SDGs) across the following five sectors:

1. Transport 

2. International cooperation 

3. Research, innovation and awareness raising 

4. Energy and industry 

5. Agriculture, forestry, natural landscapes and biodiversity. 

These five categories aligned with Germany’s areas of producing the highest GHG emissions:

 
 
 

 
 
 
 
 
 
 
 

Source: Bundesrepublik Deutschland Finanzargentur GmbH, Green Bond Investor Presentation 2020

The subsequent Use of Proceeds Report showed that Transport was the primary recipient of funding, representing 
56% of the projects. 

 
 
 

Source: Bundesrepublik Deutschland Finanzargentur GmbH, Green Bond Investor Presentation 2020

Staying with the Transport sector, the framework defined very clearly how the use of proceeds would be used to 
achieve their related Sustainable Development Goals (SDGs).
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Twin Bond Concept

The German Ministry of Finance also demonstrated its innovative approach by issuing the first so called “twin 
bond” whereby a green bond is issued with an identical coupon and maturity date to an existing conventional non-
green bond. This enables investors to swap their German green bonds for a conventional twin German government 
bond in the market with the same maturity and coupon should they so desire. The twin bond mechanism enhances 
liquidity and increases transparency to investors particularly in identifying the true green premium - “Greenium” - of 
green bonds.

At issuance the bond was five times oversubscribed with an order book exceeding EUR 33 bn and was priced 1bps 
below the “conventional” 10-year German Federal Government Bond. The 1 basis point yield discount to the standard 
bond suggests that the “greenium” is de-minimis in the absence of scarcity or liquidity constraints. Chart 4 shows that 
there has been little to no structural greenium for this bond after issuance.  

Germany’s Green Twin Bond structure exemplifies how sovereign issuers are innovating to meet climate goals while 
enhancing transparency and investor confidence. As sovereign green bond issuance continues to grow and diversify, 
the need for dedicated benchmarks that accurately reflect this segment becomes increasingly important.

Sovereign Green Bond Pricing
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4. Green Bond Sovereign Indices

Based on our analysis, there is currently no consensus around a standard SSA bond green indices available. Most green bond 
index providers include “credit” and SSA together and tend to have a 50/50 mix. Given Colchester’s singular focus on SSA 
we have worked with Intercontinental Exchange® (ICE) to create a customised ICE Sovereign and Government Related Green 
Bond Index. Since most sovereign issuance has taken place in the Eurozone, the index has 67% in Euro denominated bonds 
(see Chart 5). One notable difference when compared to the standard nominal global government bond index – the FTSE 
World Government Bond Index - is the higher proportion of supranationals and agencies as these issuers offer more green 
bonds in different currencies compared to governments.

Chart 5: Composition of ICE Sovereign and Government Related Green Bond Index

By Currency By Sector

 

Source: ICE, 31st July 2025, Note index sector classifications have been used.

Another noticeable difference to the FTSE WGBI is that the ICE Green Bond Index is almost 1.5yrs longer in duration terms, 
as this reflects the longer-term nature of many environmental projects that green bonds are used to finance. Many green 
bond funds are used to develop infrastructure projects that have long lead times, hence the longer maturities on average.

Duration Contribution by Maturity Bucket

  
 

 

Source: ICE, 31st July 2025, Note index sector classifications have been used.
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5. Why Invest in Colchester’s Green Bond Program?

The development of dedicated sovereign green bond indices—such as the customised ICE SSA Green Bond Index—represents 
a meaningful step forward in benchmarking this emerging asset class. However, most existing indices combine sovereign and 
corporate credit exposures, limiting their relevance for investors seeking pure sovereign/SSA exposure.

Colchester as a sovereign-only asset manager, has always integrated environmental concerns and other Governance and 
Social factors into its investment analysis and focuses on the construction of high-quality, liquid SSA portfolios. We believe 
our long-standing ESG framework, active involvement in global initiatives such as ASCOR and the PRI Sovereign Debt Advisory 
Committee, and disciplined investment process position us uniquely to help investors align their portfolios with both financial 
and climate objectives.

Colchester’s Green Bond Investing Approach

Our Global Green Bond Program uses the same valuation framework, portfolio construction and risk management techniques 
as our other investment programs. We may buy green bonds issued by supranational issuers, due to the lack of availability 
of green bonds issued by governments (potentially at specific yield curve segments) in certain currency denominations, or 
due to valuations.

The main difference in the research process for the Green Bond Program is that we have an additional assessment stage of 
issuer “greenness”, as shown below.

GREEN BOND FRAMEWORK ASSESSMENT

RISK ADJUSTED REAL YIELDS

ENGAGEMENT

FINANCIAL STABILITY SCORE

	 Governance: e.g. Institutional Strengths

	 Social: e.g. Human Development Index

	 Environmental: e.g. Resource Governance

	 Macroeconomic analysis

	 Debt and Fiscal position
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Responsible investing is an integral part of the investment process. However, Colchester  never makes investment decisions based solely upon ESG factors.  

Unless specified in the client Investment Management Agreement or offering documents, specific assets with poor ESG ratings may not be excluded from portfolios.
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How do we try to make sure that a bond is green? 

To ensure that the green bonds we may potentially purchase are aligned with our green bond framework, we apply two 
additional steps that impact which bonds are considered within the opportunity set, and our ongoing willingness to hold 
them: 

1.	 Firstly, we make an assessment to determine whether the green bonds are aligned with the International Capital Market 
Association (ICMA)’s Green Bond Principles (GBPs). In the event that the issue is not explicitly aligned with the GBPs, 
we will assess whether the issue is aligned with any other market recognised standard, such as, but not limited to, the 
EU Green Bond Framework, Climate Bond Initiative, or the Green Bond - Made by KfW, World Bank and its entities. In 
addition, the issuer must also have arranged for an independent assessment of the “greenness” of the bond, which may 
be in the form of a second party opinion, verification, certification or Green Bond scoring/rating. 

2.	 Secondly, we monitor on an annual basis issuers’ use of proceeds by looking at their allocation reports. In the absence of 
an allocation report, we will either engage with the issuer or make an appropriate determination based on the information 
available. 

Characteristics of Colchester’s Global Green Bond Fund:

•	 The bond exposure will be 100% in green SSA bonds. 

•	 The Fund is managed against the customised ICE Sovereign and Government Related Green Bond Index. 

•	 The Fund may make investments in securities and currencies that are rated Investment Grade at the time of purchase. 

What tools are utilised to ensure investments are aligned with Green Bond Framework?

It is worth highlighting that our assessment process is an ongoing process starting with the pre-issuance due diligence all 
the way through allocation reports and follow ups.

Initial Investment 
Assessment

Pre-issuance assessment 
due diligence

Post-investment assessment / allocation 
report assessment and cross check against 

pre-issuance allocation

Ongoing assessment of future  
allocation reports, issuer assessments/

policies and engagements

 
 

The following examples demonstrate how we apply this process and utilise various tools in practice.

Why Invest in Colchester’s Green Bond Program?

https://colchesterglobal.com/esg-csr-sustainability/#sovereign-engagement
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Case study 2 – Internal Due Diligence (DD) Pre- and Post-issuance

As part of our pre-investment due diligence we record whether the issuer’s green bond framework is aligned with 
ICMA’s principles, if it adheres to the reporting requirements, alongside our engagement work in the absence of 
timely allocation reports. 

We undertake post-investment due diligence at least annually during our allocation report check. Should we find 
at any stage of the ongoing due diligence work that an issuer or security does not, or no longer meet, the required 
investment criteria, we will either engage as soon as possible or divest if we deem appropriate. See “Frequently 
Asked Questions” on page 20 for more details.

Additional internal systems check:

To ensure the pre-investment DD has been documented before investing in the bond, we have another system check 
within our auto order system (see screenshot as follows), whereby portfolio managers will have to approve that the 
due diligence work has been done before the Dealing Team can invest in the bond i.e. execute the trade.

 
 

The issuer is also subject to Colchester’s rigorous Financial Stability Score (FSS) assessment, which entails a detailed 
sovereign credit analysis and ESG factor assessment. This also impacts on the valuation we apply to the bond/issuer 
in question.

Apart from our own desk work, we cross check our analysis with the likes of the Inter-American Development Bank’s 
Green Bond Transparency Platform. Colchester is a supporter of this initiative - see Case Study 3 in “Frequently 
Asked Questions”. 

What happens if we can’t obtain the allocation report or it’s not in the “right” format?

Under Colchester’s green bond framework, proactive engagement with issuers is a key component when allocation 
reports are unavailable or incomplete. For example, currently we are invested in a Colombian sovereign green bond 
which has experienced delays in the publication of its allocation report. To address these concerns, Colchester initiated 
direct engagement with the Colombian authorities to understand the reasons behind the delay. We also collaborated 
with the World Bank, which supported the structuring of the bond, to facilitate the engagement process and obtain the 
necessary detailed information. While the engagement is ongoing and a resolution has not yet been reached, we view 
this process as an opportunity to support sovereign issuers like Colombia in developing robust green finance practices. 

Why Invest in Colchester’s Green Bond Program?
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We aim to clearly communicate investor expectations, particularly around transparency and reporting. Ultimately, the 
publication of allocation information is essential to ensure that proceeds are invested in an appropriate and accountable 
manner. At this stage, based on the information we have received in our engagement, we have deemed it appropriate 
to continue to hold the Colombian green bond in question. 

What are the other reasons for engaging besides Due Diligence Purposes?

Colchester believes that sovereign engagement is a powerful tool for understanding climate risks, providing feedback 
to issuers for effective and impactful reporting and to mitigate greenwashing. Other benefits include: 

1)	 Encouraging non-green issuers to enter the green bond market. Positive interaction can help and we believe that 
our, and the industry’s, engagement with the South Korean Authorities encouraged them to move forward with 
the announcement of their first green sovereign bond intended to be issued in 2026.15  

2)	 It provides a forum within which to provide feedback to existing issuers. Our engagement with the Singaporean 
Authorities is one such example (see Singapore example below). 

Singapore16

In 2022, Singapore issued its inaugural green bond with 
a 50-year tenor. The total issuance cap is set at S$90 
billion (18% of GDP), with S$15.8 billion issued so far. 
They have committed to issuing S$35 billion in total by 
2030. These green bonds fall under the infrastructure 
category of Singapore Government Securities (SGS) 
and follow the International Capital Market Association 
(ICMA) green bond framework principles. 

In late 2023, Singapore introduced the Singapore-Asia 
Taxonomy for Sustainable Finance, which clarifies how 
activities and projects can be classified as “green” or 
“transition” related, using a traffic light system for 
alignment. We view this as a pragmatic approach 
to allocating transition funding credibly. However, 
we have engaged with the sovereign to encourage 
the development of a long-dated green bond curve, 
allowing for shorter green bond issuances of 30 years 
instead of the current 50-year timeframe.

15 Colchester engaged with the Korean authorities at their KTB conference in December 2024 and with other industry colleagues via a ASCOR virtual round table. 

16 For more information on the Singapore case study, please refer to page 5 of the Colchester ESG Engagement Report (June 2024) found at:  https://colchesterglobal.com/wp-

content/uploads/esg-engagement-report-june-2024.pdf

Why Invest in Colchester’s Green Bond Program?

https://colchesterglobal.com/wp-content/uploads/esg-engagement-report-june-2024.pdf
https://colchesterglobal.com/wp-content/uploads/esg-engagement-report-june-2024.pdf
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6. Summary: Investing in the Transition   
    Through Sovereign Green Bonds

Green bonds provide an option for investors who want to participate in the transition to lower carbon economies and/or fund 
environmentally friendly projects. At their core, green bonds are issued specifically to fund green initiatives and potentially 
accelerate the transition to a more sustainable future. Whilst the green bond market is still in its infancy and represents a 
small proportion of the overall fixed income market, it is growing rapidly. This growth has and should remain supported by 
national and international sustainability pledges and societal demands to address climate change funding, environmental 
issues and regulatory requirements. Therefore, green Sovereign, Supranationals and Agency (SSA) bond issuances should 
grow in breadth and depth globally, allowing investors to make more meaningful allocations to these bonds. Furthermore, 
green bonds offer investors an opportunity to make investments to generate positive societal and environmental impact 
alongside financial returns. Colchester’s Global Green Bond Program is designed to meet this dual objective. As a sovereign-
only asset manager with a long-standing commitment to ESG integration and leadership in global initiatives such as ASCOR 
and the PRI Sovereign Debt Advisory Committee, we offer a focused solution for investors seeking high-quality, liquid SSA 
exposure with a meaningful environmental overlay.

Frequently Asked Questions:

What additional tools are utilised to ensure investments are aligned with Green Bond Framework:

a) Case Study 3 – Green Bond Transparency Platform use case on Colombia

In 2021, the platform was developed by the Inter-American-Development Bank (IDB) to support harmonisation and 
standardisation of green bond issuer reporting. The initiative aims to promote best practice, which in turn should 
increase investor confidence and assist in scaling up the green bond market in the Latin American region. It provides a 
“one stop shop” of data for stakeholders with regards to the proceeds, impact KPIs, frameworks and disbursements for 
each green bond issue. 

Colchester Global Investors is proud to have collaborated with IDB 

on the Green Bond Transparency Platform as a sovereign only asset 

manager. The timing of this Platform is particularly relevant as the 

COVID-19 fallout has negatively impacted the balance sheets of every 

country. Sovereigns along with the private sector are focusing on 

innovative green and sustainable solutions for building more robust 

and lower carbon economies. The Green Bond Transparency Platform 

with freely available, comparable, transparent and standardised data 

will help to further mobilise sustainbale investments.

Claudia Gollmeier

Managing Director – Singapore  
Head of Investment Management - 
APAC & MEA, Acting Co-chair of ASCOR



21Summary: Investing in the Transition Through Sovereign Green Bonds

The Colombian peso denominated green bond was issued on 29th September 2021 and is held in our Global Green 
Bond Fund. As part of our ongoing due diligence post-issuance, we use the Green Bond Transparency Platform to 
cross check our own details within our centralised green bond tracking depository. 

 

 

Source: Green Bond Transparency Platform, 25 March 2025

The platform helps us in identifying which framework the issuer has used (ICMA in this instance), details of issuance 
size, maturity and to date disbursement.

The framework documents include the second party opinion (Vigeo Eiris in this instance), KPIs, disbursement and 
tranches can be downloaded in excel format to help with our assessment. 

 

 

 
 
 

 
Other tools we utilise in our Green Bond Framework to validate issuers’ frameworks are aligned with some of the 
ASCOR Indicators. 
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b) Case Study 4 – Using the ASCOR Tool

Colchester’s Investment Team uses some of the ASCOR indicators in one-to-one engagements with sovereigns and 
during Engagement Programmes: Collaborative Sovereign Engagement on Climate Change | PRI

We also find the ASCOR tool’s ability to drill down into the specifics of a country’s climate action particularly helpful 
as it provides a centralised source of up-to-date information. 

As an example, we have found the climate laws and policies indicators of ASCOR Pillar 2 particularly helpful to assess 
if an issuer’s green bond framework is aligned with its intentions. 

   

Source: ASCOR, Germany as of 23rd August 2024

Why are climate policies important to Colchester?

Climate laws:

•	 Provide the overarching climate governance framework of a country; and,

•	 Are linked directly to a country’s emission pathway and reduction targets i.e. their Pillar 1 objectives (ASCOR screenshot below);

   

 
 

 

Source: ASCOR, Germany as of 23rd August 2024

•	 Provide key accountability elements; and,

•	 Set the strategic direction of a country. 

The ASCOR indicators confirm independently from a government that their climate laws are clear and there is a clearly 
defined net zero target. Independent verification gives the team comfort that a country’s green bonds are aligned with their 
green bond funding intention. The ASCOR indicators provide another independent, transparent assessment of sovereign 
climate commitments, helping us verify credibility and mitigate the potential for “greenwashing” by ensuring that climate 
related claims are backed by robust policy.

https://www.unpri.org/collaborative-sovereign-engagement-on-climate-change/engagement-programmes-collaborative-sovereign-engagement-on-climate-change/13221.article
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COLCHESTER GLOBAL INVESTORS - IMPORTANT INFORMATION

Risk Disclosures 

•	 Colchester Global Investors (“Colchester”) deems this to be a marketing communication and, for prospective fund 
investors, is qualified in its entirety by reference to the more complete information contained in the relevant fund’s 
offering documents. This material has been prepared exclusively for use with professional or institutional investors 
and is not suitable for retail investors. This material may contain illustrative information for products which may not be 
available in your jurisdiction. For further information, please contact your nearest MCS representative.  Investors should 
seek professional advice before making an investment. Past performance is no guarantee of future performance and the 
value of any investment may fall as well as rise. Investment in the products mentioned in this document puts your capital 
at risk, and you may lose some or all of your investment. No part of this document may be reproduced or published in 
any form or by any means without Colchester’s prior written permission.

•	 Unless otherwise stated, this document reflects Colchester’s views and opinions as of 30 September 2025. In respect 
of the products and strategies mentioned in this document, the information is provided for illustrative purposes only 
and is intended only for professional clients and third-party intermediaries. Opinions expressed in this document may 
be changed without notice at any time after publication. Notwithstanding our fiduciary duties to existing clients, 
Colchester makes no representation or warranty as to the accuracy or completeness of the information in this document 
and disclaims all liability for any direct, indirect, consequential or other losses or damages including loss of profits 
incurred by you or any third party that may arise from reliance on this document.

•	 Nothing in this document should be construed as providing any type of investment, tax or other advice, or be considered 
a solicitation, recommendation, endorsement or offer to purchase or sell any financial instrument. 

•	 There is no guarantee that the investment approach, techniques, or strategies utilised by Colchester will be successful 
or profitable. There can be no assurance that the specific trading strategies utilised will produce profitable results. Any 
factor that would make it difficult to execute trades, such as reduced liquidity or extreme market developments could 
have an adverse effect on performance. 

•	 Responsible investing is an integral part of the investment process, however Colchester never makes investment decisions 
based solely upon Environmental Social Governance (ESG) factors. Unless specified in the client Investment Management 
Agreement or offering documents, specific assets with poor ESG ratings may not be excluded from portfolios. Client 
strategies which invest on the basis of sustainability/ ESG criteria involves qualitative and subjective analysis. There is 
no guarantee that the determinations made by Colchester will be successful and/or align with the principles of specific 
investors. 

•	 Colchester is not an impact investor.  For the avoidance of doubt, Colchester does not conduct analysis to measure 
whether the environmental benefits of a green bond have been, or are likely to be, achieved.  In addition, Colchester 
does not measure and report on key performance indicators to demonstrate green impact.  Colchester does not invest 
on the basis of any impact metrics within its investment valuation framework.

•	 The full list of ESG factors taken into account by Colchester, including its Green Bond Framework, is set out more fully 
in Colchester’s ESG Policy available on its website at https://colchesterglobal.com/esg-csr-sustainability/. 

•	 Prospective investors and clients should be aware that any investment involves a degree of risk. The return of your 
investment may increase or decrease as a result of currency fluctuations if your investment is made in a currency other 
than that used in the past performance calculation within this document. 

•	 Where foreign securities are included in a portfolio there may be potential constraints on liquidity and the repatriation 
of funds, macroeconomic risks, political risks, foreign exchange risks, tax risks, settlement risks; and potential limitations 
on the availability of market information. Clients and potential investors acknowledge the inherent risk associated with 
the selected investments and that there are no guarantees.

•	 This is not a research report and is not intended as such. Certain information in this document may constitute forward-
looking statements. Due to the various uncertainties and actual events, the actual performance of the markets may 
differ materially from those reflected or contemplated in such forward-looking statements. As a result, clients/investors 
should not rely on such forward-looking statements in making any investment decisions. 

•	 This document may contain information obtained from third parties, including ratings from credit ratings agencies. 
Reproduction and distribution of third party content in any form is prohibited, except with the prior written permission 
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of the related third party. Third party content providers do not endorse or recommend the securities or products 
discussed herein, nor do they guarantee the accuracy, completeness, timeliness or availability of any information, 
including ratings (negligent or otherwise), regardless of the cause, or for the results obtained from the use of such 
content. Third party content providers give no express or implied warranties, including, but not limited to, any warranties 
of merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any 
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal 
fees, or losses (including lost income or profits and opportunity costs or losses caused by negligence) in connection with 
any use of their content, including ratings. Credit ratings are statements of opinions and are not statements of fact or 
recommendations to purchase, hold or sell securities. They do not address the suitability of securities for investment 
purposes and should not be relied on as investment advice.

•	 All securities are rated by Nationally Recognized Statistical Rating Organizations (NRSRO) Moody’s, Standard & Poor’s 
(S&P), and/or Fitch. If a security is rated by more than one of these organisations, the highest rating assigned is used 
in our credit rating breakdowns. Ratings are measured on a scale that generally ranges from AAA (being the highest) to 
D (being the lowest).

•	 Information concerning the calculation of statistics used for portfolio characteristics is available upon request. Various 
industry standards, indices and industry performance comparative data are provided in this document and are detailed 
where appropriate. These include indices from FTSE, Bloomberg, MSCI, JP Morgan and ICE. Data is sourced additionally 
from Bloomberg and Datastream.

•	 London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). ©LSE Group 2025. FTSE 
Russell is a trading name of certain of the LSE Group companies. FTSE® is a trade mark of the relevant LSE Group 
companies and is used by any other LSE Group company under license. “TMX®” is a trade mark of TSX, Inc. and used by 
the LSE Group under license. All rights in the FTSE Russell indexes or data vest in the relevant LSE Group company which 
owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions in the 
indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution 
of data from the LSE Group is permitted without the relevant LSE Group company’s express written consent. The LSE 
Group does not promote, sponsor or endorse the content of this communication. 

•	 ICE SOVEREIGN AND GOVERNMENT RELATED GREEN BOND CUSTOM INDEX (THE “INDEX”) IS A PRODUCT OF ICE 
DATA INDICES, LLC (“ICE DATA”) AND IS USED WITH PERMISSION. ICE® IS A REGISTERED TRADEMARK OF ICE DATA 
OR ITS AFFILIATES AND BOFA® IS A REGISTERED TRADEMARK OF BANK OF AMERICA CORPORATION LICENSED BY 
BANK OF AMERICA CORPORATION AND ITS AFFILIATES (“BOFA”) AND MAY NOT BE USED WITHOUT BOFA’S PRIOR 
WRITTEN APPROVAL. ICE DATA, ITS AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DISCLAIM ANY 
AND ALL WARRANTIES AND REPRESENTATIONS, EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, INCLUDING THE INDICES, INDEX DATA AND 
ANY DATA INCLUDED IN, RELATED TO, OR DERIVED THEREFROM. NEITHER ICE DATA, ITS AFFILIATES NOR THEIR 
RESPECTIVE THIRD PARTY SUPPLIERS SHALL BE SUBJECT TO ANY DAMAGES OR LIABILITY WITH RESPECT TO THE 
ADEQUACY, ACCURACY, TIMELINESS OR COMPLETENESS OF THE INDICES OR THE INDEX DATA OR ANY COMPONENT 
THEREOF, AND THE INDICES AND INDEX DATA AND ALL COMPONENTS THEREOF ARE PROVIDED ON AN “AS IS” BASIS 
AND YOUR USE IS AT YOUR OWN RISK. INCLUSION OF A SECURITY WITHIN AN INDEX IS NOT A RECOMMENDATION 
BY ICE DATA TO BUY, SELL, OR HOLD SUCH SECURITY, NOR IS IT CONSIDERED TO BE INVESTMENT ADVICE. ICE DATA, 
ITS AFFILIATES AND THEIR RESPECTIVE THIRD PARTY SUPPLIERS DO NOT SPONSOR, ENDORSE, OR RECOMMEND 
COLCHESTER GLOBAL INVESTORS, OR ANY OF ITS PRODUCTS OR SERVICES.

•	 There can be no assurance that professionals currently employed by Colchester will continue to be employed by the firm 
or that a level of experience or past performance is indicative of future performance or success.

•	 Information about how to make a complaint, any right to compensation and any cancellation rights will be provided to 
you upon request.

Regulatory Information

•	 Colchester is an employee-owned firm headquartered in London and has regional offices in New York, Singapore, Dublin, 
Madrid, Munich, and Dubai with a representative office in Sydney, Australia.

•	 Colchester Global Investors Limited is authorised and regulated by the Financial Conduct Authority in the United 
Kingdom. Colchester is also registered with the Securities and Exchange Commission in the USA.
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•	 Colchester Global Investors Limited is registered with the Securities Commission of The Bahamas, as the investment 
manager for an investment fund licensed as a Smart Fund model 003, in accordance with the provisions of the Investment 
Funds Act, 2019.

•	 Colchester Global Investors (Singapore) Pte. Ltd holds a capital markets services licence in fund management issued 
by the Monetary Authority of Singapore. Colchester Global Investors (Singapore) Pte. Ltd also holds an offshore 
discretionary investment management services licence issued by the Financial Services Commission of Korea.

•	 Please note the following in respect of Colchester’s regulatory status in  Australia:  (i)  neither  Colchester  Global  
Investors  Limited  nor Colchester Global Investors (Singapore) Pte. Ltd. holds an Australian financial services licence 
for the provision of certain financial services, and both entities are exempt from the requirement to hold an Australian 
financial services licence under the Corporations Act 2001 (Cwlth) in respect of the financial services Colchester 
provides; (ii) Colchester Global Investors Limited is authorised and regulated by the Financial Conduct Authority of the 
United Kingdom under UK laws, which differ from Australian laws; (iii) Colchester Global Investors (Singapore) Pte. Ltd. 
is regulated by the Monetary Authority of Singapore under Singapore laws, which differ from Australian laws. Therefore, 
Australian wholesale clients are not necessarily subject to the same types of legal protections or remedies that they 
would enjoy if Colchester was directly subject to the Corporations Act.  Colchester is entitled to offer its financial 
services in Australia pursuant to an exemption from   the requirement to hold an Australian Financial Services Licence 
under the Corporations Act, on the basis, among other things, that the clients are “wholesale clients” within the meaning 
of the Corporations Act.

•	 Colchester Global Investors (Singapore) Pte. Ltd is licensed as a financial services provider by the Financial Sector 
Conduct Authority (licence number 53343) in South Africa. 

•	 Colchester Global Investors Middle East Limited is regulated by the Dubai Financial Services Authority for the provision 
of Managing Assets, Advising on Financial Products and Arranging Deals in Investments.  All communications and services 
are directed at Professional Clients only.  Persons other than Professional Clients, such as Retail Clients, are not the 
intended recipients of Colchester Global Investors Middle East Limited’s communications or services.  Colchester Global 
Investors Middle East Limited is a company established in the Dubai International Financial Centre (DIFC) pursuant to 
the DIFC Companies Law with registration number CL 3239.

•	 Colchester Global Investors Inc. is a wholly owned subsidiary of Colchester Global Investors Limited. It is not permitted 
to provide investment advice or otherwise engage in a regulated activity.

•	 Colchester Global Investors (Dublin) Management Limited is authorised and regulated by the Central Bank of Ireland in 
Ireland. Colchester Global Investors (Dublin) Management Limited, Sucursal en España is a branch of Colchester Global 
Investors (Dublin) Management Limited established in Spain and supervised by the CNMV. Colchester Global Investors 
(Dublin) Management Limited, German Branch is a branch of CGIE established in Germany and supervised by the Federal 
Financial Supervisory Authority (BaFin).

THIS DOCUMENT IS INTENDED FOR PROFESSIONAL USE ONLY AND IS NOT FOR PUBLIC DISTRIBUTION. IT MAY CONTAIN 
INFORMATION THAT IS PRIVILEGED, CONFIDENTIAL OR EXEMPT FROM DISCLOSURE UNDER APPLICABLE LAW. IF YOU 
HAVE RECEIVED THIS COMMUNICATION IN ERROR, PLEASE DISREGARD AND DELETE IT AND DO NOT DISSEMINATE THE 
CONTENTS TO ANY OTHER PERSON.

THIS DOCUMENT DOES NOT CONSTITUTE A PROSPECTUS OR OFFERING CIRCULAR TO SUBSCRIBE FOR ANY SECURITIES. 
POTENTIAL INVESTORS MUST REVIEW THE RELEVANT PRODUCT OFFERING DOCUMENTS OR INVESTMENT MANAGEMENT 
AGREEMENT, AND IN PARTICULAR, THE RISK DISCLOSURES SET OUT THEREIN.


